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Breakout Activity #6 / 432R &5 #6
IRR and NPV Discussion / IRRFINPVT1£

In your Team Answer:
1. How is IRR related to NPV?
2. What does a negative NPV indicate?

3. Ifthe NPV is negative, how does the IRR
compare to the Investor Discount Rate?

Work Together in your Breakout Teams
& Help Each Other!

7 minutes



Breakout Activity #6 / 432R &5 #6
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page 8.8

((IM Breakout Activity #7
Discount Rates
MEEH ==
What is a Discount Rate?
Why Is it Important?

Can there be different Discount Rates? If so, Why?

Discuss in your Breakout Groups answers
to the questions above.
/ minutes




page 8.8

((IM Breakout Activity #7
Discount Rates
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CCIM Breakout ACtiVity #3 (this is not in the course manual)
Calculating Capital Accumulation

Capital Accumulation Process: Reinvestment Rate: 10%

Investment A Investment B

EQOY $ EOQY $

0 | ($20,000) 0 ($25,000)

1 $0 1 $2,000

2 $0 2 $2,000

3 $0 3 $2,000

4 $30,000 4 $2,000 + $28,000

IRR =10.67% IRR = 10.56%

1. What is the Capital Accumulation for each Investment?
2. What Is the Growth Rate of Capital for each Investment?

Work Together in your Breakout Teams & Help Each Other!
10 minutes



(CTM ﬁ%@ljiﬁ #8 (Freshieh)
TESRARFR

AAXFR: B AT Re: 10%

FHAME A R E B
EQY $ EOY $
0 | ($20,000) 0 |($25,000)
1 $0 1 | $2,000
2 $0 2 | $2,000
3 $0 3 | $2,000
4 | $30,000 4 | $2,000 + $28,000

IRR =10.67% IRR = 10.56%
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Page 4.19 & Module 9

((IM Breakout Session #9:
Case Study Summit Apartments

Task 3, Page 9.14, Questions 1-5:

Use Last Year’s Annual Operating Property Data on pg. 9.15 (the
seller-provided data). Answer Questions.

Task 4, Page 9.16, Tasks 1-9:

Forecast Next Year Annual Operating Property Data using new
rental rate from Task 2 and expense information on pg. 9.17.
Answer Questions.

Use the “Summit Tasks” Excel workbook to complete Summit Case Study tasks.

Input: only light gray boxes

28 May-20 ---- 15 minutes ---




Page 4.19 & Module 9

((TM ﬁ_ﬂi‘ﬁe #9-
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Page 9.19 — 9.22

Breakout Session #10:
LGIM Case Study: Summit Apartments

ZHIEfR: TENE

Task 5:
7]

Calculate Cash Flows Before-Tax Without Financing
e Calculate cash flows for Years 2 - 6

Task 6:

Calculate Sale Proceeds Before-Tax Without Financing
 Calculate sales proceeds using 9% cap rate

Calculate IRR and NPV.

Please refer to Module 9: Summit Apartments and the

Summit Tasks Excel workbook to complete Tasks 5 and 6.
28-May-20 --Time Check-in: 20 minutes --




Page 9.19 — 9.22

SRS #10:
Case Study: Summit Apartments
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