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Page 4.19 & Module 9

((IM Breakout Session #11.
Case Study Summit Apartments

Task 3, Page 9.14, Questions 1-5:

Use Last Year’s Annual Operating Property Data on pg. 9.15 (the
seller-provided data). Answer Questions.

Task 4, Page 9.16, Tasks 1-9:

Forecast Next Year Annual Operating Property Data using new
rental rate from Task 2 and expense information on pg. 9.17.
Answer bullet-point Questions.

Use the “Summit Tasks” Excel workbook to complete Summit Case Study tasks.

Input: only light gray boxes

Jun-20 ---- 15 minutes ---
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Page 9.19 — 9.22

Breakout Session #12:
LGIM Case Study: Summit Apartments

ZHIEfR: TENE

Task 5:
7]

Calculate Cash Flow Before-Tax Without Financing
e Calculate cash flows for Years 2 - 6

Task 6:

Calculate Sale Proceeds Before-Tax Without Financing
 Calculate sales proceeds using 9% cap rate

Calculate IRR and NPV.

Please refer to Module 9: Summit Apartments and the

Summit Tasks Excel workbook to complete Tasks 5 and 6.
1-Jun-20 --Time Check-in: 20 minutes --




9.19-9.22m

Breakout Session #12:
LGIM Case Study: Summit Apartments
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[not in your book...]

Breakout Session #13: AT

CCIM BONUS Activity: Calculating Cost Recovery Deductions
RN : AR IR FARTE

Property information:
5-year Holding Period
Purchase Price: $235,000
Acquisition Costs:  $15,000

Tax Allocation
Land: $40,000
# Improvements: $160,000

Depreciable Life: 40 years
Calculate:

Acquisition Basis:

Allocation of Basis:

Land:
Improvements:

Annual Depreciation Deduction:
Total Depreciation taken over holding period:

Please do the work, then check your answers with your Team.

Be sure to be ready to share your Team’s answers.
-- 5 minutes --
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- [not in your book...]
Breakout Session #13: vyt

CCIM BONUS Activity: Calculating Cost Recovery Deductions
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Page 9.23 — 9.26

Breakout Session #14:
LGIM Case Study: Summit Apartments

ZHIEfR: TENE

-Task 7:
||

Calculate Cash Flow After-Tax Without Financing
Calculate Depreciation (Line 11), Tax Liability (Line 14), CFAT (Line 20)

-Task 8:

Calculate Sale Proceeds After-Tax Without Financing
Calculate Gain (Lines 7-9), Tax Liability (Lines 20-21), and SPAT (Line 23)

-Calculate IRR and NPV
-Calculate Effective Tax Rate

Please refer to Module 9: Summit Apartments and the

Summit Tasks Excel workbook to complete Tasks 7 and 8.
1-Jun-20 --Time Check-in: 15 minutes --




9.23-9.26m

Breakout Session #14:
LGIM Case Study: Summit Apartments
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